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EXECUTIVE SUMMARY
The combination of agriculture and food processing is an important part of New Mexico’s
economy2. Together the two broad industries
accounted for $10.6 billion (roughly 12.3%) of
New Mexico’s $86.5 billion gross state product
(GSP)3 in 2012. In addition, the two industries
directly created 32,578 jobs and 18,308 jobs in
related support activities for a total of 50,886
jobs statewide4.
Agriculture alone accounted for $3.9 billion
in sales at the farm/ranch level and an additional $2.1 billion in value-adding processing/distribution, marketing, financing, and supporting
servicesi. Agriculture was responsible for a total
of 41,961 jobs in New Mexico in 2012, including 26,924 jobs in production-related activities
and an additional 15,037 jobs in processing/
distribution, marketing, financing, and supporting activities.
Food processing alone accounted for $2.9 billion in products and an additional $1.7 billion in
value-adding processing/distribution, marketing,
financing, and supporting services. Food processing was responsible for 8,924 jobs in New Mexico
in 2012, including 5,654 jobs in productionrelated activities and an additional 3,270 jobs in
processing/distribution, marketing, financing, and
supporting activities.

Figure 1. New Mexico agricultural cash receipts and net
income, 1970–2012.

BACKGROUND
New Mexico Agriculture
and Food Processing: A Snapshot

According to the New Mexico Department of Agriculture (NMDA), there were 24,721 farm and ranch oper-

ations in New Mexico in 2012. The state’s agriculture is
dominated by family operated farms and ranches. Fully
62.1% are considered small by USDA standards, with
annual sales less than $250,000ii.
The total value of the agricultural sector’s production
increased from $2.9 billion in 2009 (a poor year because of dairy losses) to $4.26 billion in 2012—up 47%
(Figure 1). The value of livestock production increased
56% from 2009 to 2012 to $3.14 billion, primarily due
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Figure 2. New Mexico cash receipts, all commodities, 2012.
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to increased milk and cattle prices. The value of crop
production increased 29% from 2009 to 2012 to $823
million, but has remained steady since 2010. The total
value of services related to agriculture was approximately
$240 million in 2012, down 26.58% from 2008, the
most recent high point (USDA–NASS, 2012).
In 2012, New Mexico’s top six agricultural commodities accounted for 89% of total agricultural revenues
(Figure 2): cattle and calves ($1.751 billion), dairy
products ($1.409 billion), hay ($172.3 million), pecans
($110.5 million), chile ($65.4 million), and onions
($56.1 million).
Agriculture and Food Processing
Contributions to New Mexico’s Economy

Agriculture and food processing have direct, indirect,
and induced effects on New Mexico’s economy. For this
analysis, an input/output model (IMPLANiii) is used to
calculate the indirect and induced effects of agriculture
and food processing activities.
The direct contribution (direct effect) of agriculture
and food processing to New Mexico’s economy is the
value of production, the jobs and employee compensation it creates, and the local and state taxes generated.
The indirect effects include the economic impact of
producers and their suppliers buying goods and services
(inputs) from local (state of New Mexico) industries.
The induced effects occur through re-spending of
income received by owners of the labor inputs (see endnotes section for additional information on indirect and
induced effects).
In 2012, New Mexico agriculture and food processing produced $10.6 billion in output ($6.8 billion direct
and $3.8 billion indirect and induced); created 50,886
jobs (32,578 direct and 18,308 indirect and induced);
and generated $1.47 billion in employee compensation
($376.5 million direct and $1.1 billion indirect and induced), $23 million in personal income taxes ($11 million
direct and $12 million indirect and induced), $40 million in corporate income taxes ($7 million direct and
$33 million indirect and induced), and $460 million in
indirect business taxes ($132 million direct and $328
million indirect and induced).
New Mexico Agriculture and Food Processing:
Future Opportunities

When compared to national statistics, New Mexico is
below average in processing and utilizing its agricultural
output (Ramirez and Crawford, 2005). An overwhelming majority of New Mexico’s agricultural and processed
food products find their way to markets outside the
5
6

state. According to NMDA (2010), 99% of New Mexico’s cattle are sent out of state for processing. Ninetyseven percent of New Mexico’s agricultural products
leave the state, but the state in turn imports more than
$4 billion in food products annually (NMDA, 2010).
The proximity of many producers to New Mexico’s
population centers provides a significant opportunity
to increase sales to meet the growing consumer demand
for locally produced agricultural products. In 2010,
over $13 million in New Mexico agricultural products
were sold directly to consumers (via farmers’ markets
and other venues). According to NMDA (2010), if New
Mexico consumers increased their purchases of food
from local farmers and ranchers by 15%, over $375 million in direct farm income would be generatediv. The
total income (direct, indirect, and induced) associated
with these added purchases would contribute $725 million per year in outputs and wealth for New Mexico
communities (NMDA, 2010).
The benefits of expanded consumer-oriented agriculture and food processing are readily apparent. However,
such expansions face a number of substantial hurdles.
Not least of these are government policy and private sector investments that will improve the state’s agricultural
infrastructure and services. These include financing to
implement new technologies to lengthen production
seasons and food storage facilities to ensure reliable supplies to wholesale and retail customers. Also needed are
improved collaboration, networking, and distribution
mechanisms that currently limit opportunities for connecting local producers and consumers to wholesale and
retail outlets.
STATE AND REGIONAL IMPACTS OF
AGRICULTURE AND FOOD PROCESSING
Agricultural production’s total impact5 is about 7.4%
of New Mexico gross domestic product (GDP)6. Food
processing’s total impact adds another 5.7% to New
Mexico’s GDP. According to our IMPLAN analysis,
agricultural production ranked 3rd in total statewide
impact and food processing ranked 11th in total statewide impact.
For this report, eight regions of the state (each containing from three to six counties) were examinedv
(Figure 3). The total impact of agriculture in each of the
eight regions ranged from $224 million to $1.66 billion.
In three of the regions, the total impact from agriculture makes it the number one sector in the region. The
three regions on the east side of the state accounted for
83% of the state’s total agricultural impact. Agriculture

“Total impact” is composed of the direct, indirect, and induced impacts.
The state’s gross domestic product (GDP) is defined as the total value of goods and services produced within the state.
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Figure 3. Value and employment impacts of agricultural production and food processing in eight sub-state regions, 2012.
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3. EAST CENTRAL
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5. SOUTH CENTRAL
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6

Health Services –
Non-hospitals

3,838

5,881

387,642,883

594,104,010
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Figure 3. Value and employment impacts of agricultural production and food processing in eight sub-state regions, 2012 (cont.).
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6. SOUTHWEST
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7. WEST CENTRAL
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474

44,778,191
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TOTAL $
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Figure 3. Value and employment impacts of agricultural production and food processing in eight sub-state regions, 2012 (cont.).
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ranked 5th or higher for six of the eight regions, with
only two regions (the Northwest and Metro regions)
ranked lower than 5th.
Food processing has a higher total value than agricultural production in two of the eight regions (the
Southwest and Metro regions). The Metro region, which
includes Bernalillo County, is the biggest food processing region in the state. However, even with nearly half
of all the state’s food processing, the sector ranks only
25th in importance to the Metro economy. In two regions (East Central and Southwest), food processing is
the second most important sector. However, only in the
Southwest region is food processing’s impact larger than
agricultural production.
CONCLUSION
New Mexico is a net exporter of food products grown
in our state but processed elsewhere. Exports are good
for the economy, but when we export commodities that
might be viably processed here in New Mexico, we lose
the opportunity to add value to our production and to
add jobs and income to the state. As the 3rd and 11th
ranked sectors in the New Mexico economy, agriculture
and food processing account for approximately 7% and
6% of the state’s GDP, respectively.
An additional and potentially far greater opportunity
for both of these sectors is the expansion of locally produced and processed consumer-oriented food products.
There is a wide variety of crops that consumers have
come to expect to find in retail outlets (in particular,
tomatoes, cucumbers, and leafy vegetables) that could
bevi locally produced. Any expansion of food products
produced year-round on New Mexico farms represents
a significant opportunity to increase economic activity
and jobs in the state.
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END NOTES
i “Agricultural services sector is comprised of a wide array of services sold to farm-oriented enterprises and to
non-farm final consumers. These farm-oriented services
are essentially intermediate activities, providing inputs for
agricultural production. These service activities take on
various forms; for example, an agricultural service occurs
when a firm provides soil preparation services for a farming enterprise, when a company performs crop planting,
cultivating and harvesting services, when a veterinary
provides services for livestock, or when a firm provides
temporary labor on a contract basis to farms during
production or harvesting, or even providing management expertise for farming enterprises. Although these
examples hint at the variety of services captured by the
industry, they do not convey the sheer number of activities performed by ‘non-farm’ agricultural services. Such
services include veterinary services for pets and other
animal specialties (e.g., non-livestock), landscape architectural and planning services, lawn and garden services, and
ornamental shrub and tree services.” (Washington State
Employment Security Department, n.d.; p. 1)
ii “Ninety-one

percent of U.S. farms are classified as
small—gross cash farm income (GCFI) of less than
$250,000. About 60 percent of these small farms are
very small, generating GCFI of less than $10,000. These
very small noncommercial farms, in some respects, exist independently of the farm economy because their
operators rely heavily on off-farm income. The remaining small farms—small commercial farms—account for
most small-farm production.” (Hoppe et al., 2010; p. i)
iii The

IMPLAN system is an input/output model currently used by government agencies, colleges and uni-
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versities, non-profit organizations, corporations, and
business development and planning organizations. The
model measures the relationship between a given set of
demands for final goods and the inputs required to satisfy those demands.
Terms used here that are common to input/output
models include:
Direct Effect – The value of production, the jobs and
employee compensation an industrial sector creates, and
the local and state taxes it generates.
Indirect Effect – Industries producing goods and services for consumption purchase goods and services from
other producers. These other producers in turn purchase
goods and services. These indirect purchases (indirect
effects) continue until leakages from the region in the
form of imports, wages, and profits exhaust the cycle.
Induced Effect – This is the change in production as
a result of spending by households as income increases
or decreases due to changes in production (direct effect)
and jobs and income are created or lost as a consequence
of those changes.
For a complete description of the IMPLAN model
visit www.implan.com.

developed for this impact analysis have the effect of
isolating sets of relatively highly linked counties (economically speaking) from others with which they have
little in common. In some instances those linkages are
evolved from practical considerations, such as access
(highways and driving times), as much as the result of
industrial similarities.
Whatever the case, the impact results for each subregion provide far more accurate, plausible, and usable
results for each sub-state region’s counties than if the
state results were applied to all counties.
vi Small-,

medium-, and large-scale greenhouse production of crops sometimes produced locally and normally
imported during winter months represents a substantial
departure from traditional New Mexico agriculture.
However, certain specialty products, such as leafy
greens, microgreens, cucumbers, tomatoes, peppers,
herbs, green beans, Swiss chard, squash, raspberries, and
strawberries, all have significant market potential as locally produced fruits and vegetables in conventional retail outlets, restaurants, and, of course, farmers’ markets
(Jensen, 2012).

iv This

assumes that producers develop new capacity and
products that are not currently being produced for local
markets (or being produced but exported). Turning exports into local sales will produce little if any net gain.
v The regional approach is a way to refine and improve

the quality of the results. The counties that comprise the
state of New Mexico are far from being a set of homogeneous economic units. A case in point is the results for
the whole state. These are far more representative of the
most developed counties than of the more rural counties.
It is impossible to create sub-state regions that are
truly economically homogeneous. However, the regions
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